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§3060.42

TABLE 4—STATEMENT OF ALLOCATED ASSETS AND LIABILITIES FOR COMPETITIVE PRODUCTS—PRC
FORM CP-04—Continued

[$ in millions]
FY20XX FY 20XX—-1 .
USFI’_esz[a)r:tnual competitive competitive D'sgra'g;’st%?: on
products products

Payables and Accrued Expenses ... X, XXX X, XXX X, XXX
Customer Deposit Accounts ........ X, XXX X, XXX X, XXX
Deferred Revenue-Prepaid Postage X, XXX X, XXX X, XXX
Outstanding Postal Money Orders ........... X, XXX X, XXX X, XXX

Prepaid Box Rent and Other Deferred
Revenue X, XXX X, XXX X, XXX
Debt ... . X, XXX X, XXX X, XXX
Non-Current Liabilities: .................. X, XXX X, XXX X, XXX
Workers’ Compensation ...... X, XXX X, XXX X, XXX
Employees Accumulated Leave .. X, XXX X, XXX X, XXX

Deferred Appropriation and Other Rev-

enue

Long-Term Portion of Capital Lease Obli-
gations X, XXX X, XXX X, XXX
Deferred Gains on Sales of Propert X, XXX X, XXX X, XXX
Contingent Liabilities and Other ...... X, XXX X, XXX X, XXX
Total Liabilities X, XXX X, XXX X, XXX

(b) The Statement of Allocated As-
sets and Liabilities for Competitive
Products shall detail the analysis and
selection of methods of allocation of
total assets and liabilities to the com-
petitive products.

§3060.31 Initial filing.

The due date for filing the initial
Statement of Allocated Assets and Li-
abilities for Competitive Products is 90
days after the close of FY 2010.

§3060.40 Calculation of the assumed
Federal income tax.

(a) The assumed Federal income tax
on competitive products income shall
be based on the Postal Service theo-
retical competitive products enterprise
income statement for the relevant year
and must be calculated in compliance
with chapter 1 of the Internal Revenue
Code by computing the tax liability on
the taxable income from the competi-
tive products of the Postal Service the-
oretical competitive products enter-
prise at the section 11 (regular) or sec-
tion 55(b)(1)(B) (Alternative Minimum
Tax) tax rates, as applicable.

(b) The end of the fiscal year for the
annual calculation of the assumed Fed-
eral income tax on competitive prod-
ucts income shall be September 30.

(c) The calculation of the assumed
Federal income tax due shall be sub-
mitted to the Commission no later

than the January 15 following the close
of the fiscal year referenced in para-
graph (b) of this section, except that a
one-time extension of 6 months, until
July 15, 2009, shall be permitted for the
calculation of the assumed Federal in-
come tax due for fiscal year end Sep-
tember 30, 2008.

(d) No estimated Federal income
taxes need to be calculated or paid.

(e) No state, local, or foreign income
taxes need to be calculated or paid.

§3060.41 Supporting documentation.

(a) In support of its calculation of the
assumed Federal income tax, the Post-
al Service shall file detailed schedules
reporting the Postal Service theo-
retical competitive products enterprise
assumed taxable income, effective tax
rate, and tax due.

(b) Adjustments made to book in-
come, if any, to arrive at the assumed
taxable income for any year shall be
submitted to the Commission no later
than January 15 of the following year.

§3060.42 Commission review.

(a) Interested persons shall be pro-
vided an opportunity to comment on
the filing of the calculation of the as-
sumed Federal income tax and sup-
porting documentation.

(b) The Commission will review the
calculation of the assumed Federal in-
come tax submitted pursuant to
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§3060.43

§3060.40, the supporting documentation
submitted pursuant to §3060.41, and any
comments. The Commission then will
issue an order either approving the cal-
culation of the assumed Federal in-
come tax for that tax year or take such
other action as the Commission deems
appropriate, including, but not limited
to, directing the Postal Service to file
additional supporting materials.

(c) The Commission will issue such
order no later than 6 months after the
Postal Service’s filing pursuant to
§3060.40.

(d) Notwithstanding paragraph (b) of
this section, if the Commission deter-
mines within 3 years of its submission
that the Postal Service’s calculation of
an assumed Federal income tax is in-
complete, inaccurate, or otherwise de-
ficient, the Commission will notify the
Postal Service in writing and provide it
with an opportunity to cure or other-
wise explain the deficiency. Upon re-
ceipt of the Postal Service’s responsive
pleading, the Commission may order
such action as it deems appropriate.

§3060.43 Annual transfer from com-
petitive products fund to Postal
Service fund.

(a) The Postal Service must on an an-
nual basis transfer the assumed Fed-
eral income tax due on competitive
products income from the Competitive
Products Fund to the Postal Service
Fund.

39 CFR Ch. Ill (7-1-14 Edition)

(b) If the assumed taxable income
from competitive products for a given
fiscal year is positive, the assumed
Federal income tax due, calculated
pursuant to §3060.40, shall be trans-
ferred to the Postal Service Fund no
later than the January 15 following the
close of the relevant fiscal year.

(c) A one-time extension of 6 months,
until July 15, 2009, shall be permitted
for the transfer of the assumed Federal
income tax due for fiscal year ending
September 30, 2008.

(d) If assumed taxable income from
competitive products for a given fiscal
year is negative, and:

(1) A payment was made to the Post-
al Service Fund for the previous tax
year, a transfer equaling the lesser of
the amount paid into the Postal Serv-
ice Fund for the past 2 tax years or the
amount of the hypothetical tax on the
loss shall be made from the Postal
Service Fund to the Competitive Prod-
ucts Fund no later than the January 15
following the close of the relevant fis-
cal year; or

(2) No payment has been made into
the Postal Service Fund for the pre-
vious 2 tax years, the loss may be car-
ried forward and offset against any cal-
culated assumed Federal taxable in-
come on competitive products income
for 20 years.

PARTS 3061-3099 [RESERVED]
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